Local government in Scotland: Financial overview 2019/20 animation transcript
In 2019/20… Funding and income for councils increased
£18.5 billion Councils’ funding and income
£0.8 billion total increase on the previous year
£0.5 billion increase in Scottish Government funding
but over £0.2 billion of this increase had to be spent on early learning and childcare
In the past seven years, local government funding has fallen faster than other areas of the Scottish Government budget
Capital spending on projects such as new school buildings and investment in council houses
increased to £3.6 billion in 2019/20 but funding will fall by 30% in 2020/21
Many councils added to their usable revenue reserves (money set aside for unexpected events)
Impact of Covid-19: Even before Covid-19, demands on council services increasing
£1.2 billion estimated additional cost of Covid-19 to councils and IJBs in 2020/21
£1.2 billion not all costs covered by Scottish Government
Covid-19 means: Large rises in costs and spending
Covid-19 means: Substantial and ongoing reductions in income
Covid-19 means: More responsibility such as administering business support grants
Integration Joint Boards (IJBs) Manage local health and social care services
£9.1 billion – 6% increase in overall IJBs in 2019/20
Most IJBs unable to deliver services within budget – 
additional funding needed from council and health board partners
“Covid-19 has fundamentally affected local government services, increasing their reliance on working with their partners and communities…
The financial impact of the pandemic on our public services is extreme and creates increased uncertainty of how those services will be provided in the future.” 
Elma Murray, Interim Chair of the Accounts Commission  


Key Findings Video Transcript
The Accounts Commission has now published its 2019/20 financial local government overview.
The report looks at what we have seen emerging from audits of councils, their associated bodies and Integration Joint Boards.
The Covid-19 global pandemic only started to have a big impact on Scotland from March 2020. So many of the implications came after the period covered by this audit work.
Some of the key findings covered in this report include councils funding from the Scottish Government increased by half a billion pounds. But the reductions councils experienced over the last seven years are still larger than other areas of the Scottish Government budget.
More councils managed to add to their useable reserves in 2019/20.
Council were already facing significant financial pressures before the pandemic and this is now more extreme.
The pandemic has amplified the importance of strong partnership working across the public sector and the resilience of many of Scotland’s communities.
There will be more on the impact of the pandemic covered in our broader overview report due to be published later this year.



